
 

KERN BOARD REGULAR MEETING 

January 26, 2015 

Immediately before or after the Regular Town Board Meeting 

Town Board Chambers or 3rd Floor Conference Room 

 301 Walnut Street, Windsor, CO 8055 
 

The Town of Windsor will make reasonable accommodations for access to Town services, programs, and activities 

and will make special communication arrangements for persons with disabilities.  Please call (970) 674-2400 by 

noon on the Thursday prior to the meeting to make arrangements. 

  
 

AGENDA 

 

 

1. Call to Order 

 

2. Roll Call of Directors Present  

   

3. Approval of Minutes November 10, 2014 Board of Directors Meeting – P. Garcia 

 

4. Approval of Bills – D. Moyer 

 

5. Designation of Oil/Gas Royalty Funds 

 

6. 2015 Use of Kern Owned New Cache Shares 

 

7. Kyger Pump Station Schedule and Operations for 2015  

 

8. Communications 

 

9. Adjourn 

 
 



 

 

KERN BOARD REGULAR MEETING 

November 10, 2014 

Immediately before or after the Regular Town Board Meeting 

Town Board Chambers or 3rd Floor Conference Room 

 301 Walnut Street, Windsor, CO 80550 
 

 

 

MINUTES 

 

1. President Vazquez called the meeting to order at 6:45 pm 

 

2. Roll Call of Directors Present    President John Vazquez 

Vice President Kristie Melendez  

 Sec/Treas Christian Morgan 

Myles Baker  

 Robert Bishop-Cotner 

        Ivan Adams 

 

  Absent:     Jeremy Rose 

 

  Also Present: Town Manager  Kelly Arnold 

    Town Attorney  Ian McCargar 

    Town Clerk   Patti Garcia 

    Director of Finance  Dean Moyer 

 

3. Approval of Minutes September 8, 2014 Board of Directors Meeting – P. Garcia 

Board Member Baker motioned to approve the Minutes September 8, 2014 Board of 

Directors Meeting; Board Member Adams seconded the motion.   Roll call on the vote 

resulted as follows: 

 Yeas – Baker, Morgan, Melendez, Bishop-Cotner, Adams, Vazquez 

 Nayes – None. Motion passed. 

 

President Vazquez offered to entertain a motion to revise the Agenda to include consideration 

of Notification by New Cache la Poudre Irrigation Company dated October 31, 2014, for 

participation in Cornish Plains Reservoir oil and gas leasing program.  

 

Board Member Adams motioned to amend the Agenda by adding the consideration of 

Notification by New Cache la Poudre Irrigation Company for participation in Cornish 

Plains Reservoir leasing program as Item 4 (a), and moving Approval of Bills to Item 4 

(b); Board Member Baker seconded.  

 Yeas – Baker, Morgan, Melendez, Bishop-Cotner, Adams, Vazquez 

 Nayes – None. Motion passed. 

 

4. (a)  Consideration of Notification by New Cache la Poudre Irrigation Company for 

participation in Cornish Plains Reservoir leasing program. – I. McCargar 

 

General Counsel Brad Grasmick circulated a Notification from the New Cache la Poudre 

Irrigation Company, a copy of which is attached.  Upon review, Mr. Grasmick 
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recommended that the Kern Board decline to offer for leasing of the Kern’s interest in 

Cornish Plains Reservoir.  He has reviewed the Decree for the water right, and urges we 

ask New Cache to allow the Kern to use its interest for augmentation, well depletions 

and return flows, and to receive it into Kern Reservoir for irrigation purposes. 

President Vazquez inquired regarding the effect of accepting the offer vs. declining the 

offer.   Mr. Grasmick responded that by declining, the Kern has an “insurance policy”, 

and that the Lease revenue per year doesn’t justify the loss of the benefit within 

augmentation and irrigation needs.   

 

Mr. Grasmick suggested that the Kern’s position be put in writing for signature by the 

Kern Manager, to wit: the offer to lease the Kern’s interest is declined and that the 

Kern’s use of its interest in Cornish Plains capture the full breadth of the Decree (not just 

irrigation, but augmentation, well depletion and return flows). 

 

Board Member Adams inquired what happens if New Cache resists our request.  Mr. 

Grasmick indicated that such a situation would come back to Kern Board, and 

emphasized the need for long-term planning needs, dry-up points downstream. 

 

Board Member Adams motioned that the Kern decline the offer to lease the Kern’s 

interest, and in writing request that the Kern’s use of its interest in Cornish Plains 

capture the full breadth of the Decree (not just irrigation, but augmentation, well 

depletion and return flows); Board Member Baker seconded the motion.  Roll call on 

the vote resulted as follows: 

 Yeas – Baker, Morgan, Melendez, Bishop-Cotner, Adams, Vazquez 

 Nayes – None. Motion passed. 

 

4. (b)  Approval of Bills – D. Moyer 

Board Member Bishop-Cotner motioned to approve the bills as presented; Board 

Member Adams seconded the motion.  Roll call on the vote resulted as follows: 

 Yeas – Baker, Morgan, Melendez, Bishop-Cotner, Adams, Vazquez 

 Nayes – None. Motion passed. 

 

5. Adjourn 

Board Member Bishop-Cotner motioned to adjourn; Vice President Baker seconded 

the motion.  Roll call on the vote resulted as follows: 

 Yeas – Baker, Morgan, Melendez, Bishop-Cotner, Adams, Vazquez 

 Nayes – None. Motion passed. 

 

The meeting adjourned at 6:57 p.m. 

 

 













































































 
 

M E M O R A N D U M 

 
Date: January 28, 2015  
To: Kern Board   
From: Kelly Arnold, Town Manager 
Re: Briefing on Kern Board Agenda Items 
Item #:  Kern Board – 5-7 
 
 
The Kern Board has three agenda items that are reports from Town staff and Kern Board 
attorney regarding the finances and operations of the Kern Reservoir.   
 
Oil/Gas Royalty Revenues – Accounting and Use 
 
The Kern Board entered into oil/gas lease agreements for their rights.  These royalties are now 
starting to arrive from the oil/gas company since the wells are now producing. To date, 
$236,995 in royalty revenue has been received with the first revenue starting in August, 2014.   
 
Since these revenues are associated with the Kern Reservoir and are made out to the Kern 
Board, it is appropriate that the Kern Board use the funds for operations and capital projects 
associated with the Kern.  Also, since the checks are made to the Kern Board, the bank is 
requiring signatures by the Kern and should be placed into a Kern Board account.  To date 
there is no established account for Kern funds.   
 
It is staff’s recommendation that a bank account be established by the Kern Board.  In addition, 
it is recommended that an annual budget be initiated for 2016 to determine the use of funds.   
 
Finally, it is staff’s recommendation that the Kern determine use of funds for 2015.  It is staff’s 
recommendation that the use of funds for this year be used towards the scheduled rip rap 
improvement project that is now scheduled for 2015 in the Town’s Capital Improvement Fund.  
That project was scheduled for $250,000.  Other future uses could include other capital related 
items or legal and engineering expenditures associated with change of use cases.   
 
2015 Use of Kern Owned New Cache Shares 
 
The Kern owns 8 shares of New Cache.  Historically these shares have been used for irrigation 
purposes.  It is staff’s recommendation that for this year, these shares are used again for 
irrigation purposes.  The Kern Attorney would like next year to initiate a change of use case for 
the 8 shares of New Cache along with the 4 shares of New Cache/Timnath Reservoir owned by 
the Town for Kyger. 
 
Kyger Pump Station Schedule and Operations for 2015 – if time allows 
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The Town Engineer will be presenting the schedule for the pump station on Kyger.  This 
discussion will also be about strategies to keep our current Kyger obligations and the timing of 
entering into other obligations or not as it relates to the pump station construction schedule.   
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