TOWN OF WINDSOR
RESOLUTION NO. 2014-12

A RESOLUTION APPROVING ONE NO-SURFACE-OCCUPANCY OIL AND GAS LEASE,
AND RELATED TERMS, BETWEEN THE TOWN OF WINDSOR, COLORADO, AND
TEKTON WINDSOR, LLC, AND AUTHORIZING THE MAYOR TO EXECUTE THE SAME
(1.6 GROSS ACRES AND 0.8 MINERAL ACRES, in the South Half of Section 21, Township 6
North, Range 67 West, in Weld County, Town of Windsor).

WHEREAS, the Town of Windsor ("Town") is a Colorado Home Rule Municipality, with all
powers and authority vested pursuant to law; and

WHEREAS, the Town is the owner of certain mineral interests located beneath Town-owned
property within Section 21, Township 6 North, Range 67 West, 6th P.M, Weld County,
Colorado; and

WHEREAS, under Colorado law, the owners of mineral interests have a right to exploit, extract
and put to beneficial use all minerals beneath the surface of the land; and

WHEREAS, the oil and gas deposits located within Weld County have drawn increasing interest
from oil and gas extraction firms; and

WHEREAS, as is the case within Weld County, the Town's oil and gas interests have become a
source of interest to oil and gas extraction firms; and

WHEREAS, Tekton Windsor, LLC ("Tekton") has approached the Town with terms and
conditions for the leasing of Town-owned oil and gas rights beneath Town-owned property,
consisting of approximately 0.8 net mineral acres; and

WHEREAS, the Town's Oil and Gas Special Counsel has negotiated the proposed Lease
Agreement with Tekton, the terms and conditions of which are set forth in the attached "Oil and
Gas Lease", incorporated herein by this reference as if set forth fully; and

WHEREAS, the terms and conditions of the attached Oil and Gas Lease are consistent with the
market and with prevailing oil and gas exploration practices within Weld County; and

WHEREAS, the attached Oil and Gas Lease specifically provides that no oil and gas activity will
take place on the surface of any Town-owned property; and

WHEREAS, the Town's Oil and Gas Special Counsel has recommended that the attached Oil and
Gas Lease be approved by the Town Board; and



WHEREAS, the Town Board has concluded that the attached Qil and Gas Lease is beneficial to
the public interest, in that it allows the Town to derive revenue from existing Town-owned
resources; and

WHEREAS, the within Resolution is deemed to promote the public health, safety and welfare.

NOW, THEREFORE, BE IT RESOLVED BY THE TOWN BOARD OF THE TOWN OF
WINDSOR, COLORADO as follows:

1. The attached Oil and Gas Lease is hereby approved.

2. The Mayor is hereby authorized to execute the attached Qil and Gas Lease on behalf
of the Town.

Upon motion duly made, seconded and carried, the foregoing Resolution was adopted this 10th
day of March, 2014.

TOWN OF WINDSOR, COLORADO

o (AN

e
“John S. Vazqu of_/
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OIL AND GAS LEASE
(Non-Surface Development Lease)

‘This Oil and Gas Leass (“Lease”) is made this 1st day of February, 2014 by and between Town of Windsor, & Colorardo Municipal Corporation,
whose address is 301 Walnnt Street, Windsar, Colorado 80550 (“Lessor™), (whether one or more) and Tekton Windsor, LLC with a mailing address
of 200 Plaza Drive, Suite 100, Hightamds Ranch, Colomado 80120 (“Tessee™),

WITNESSETH, For end in Consideration of TEN DOLLARS, the and ined herein, and other good and
valmblcmmdumthuecmptmdsnﬁcmyofwhmhmhmbymlmowkdged,hsmtdouhﬂebygmﬁ,demse,mnndktexcluswely\mm
smdLessee,nssuccessmmdassngm,wnhﬂmexclnmven@mﬁrﬂmmpomofdrﬂlmg(hcludmgbulnoﬂmmedmsmghgdmnma!or
hmmlwclls),nnmng,explomgbygwplwmcalandmhcrmcthodsmdupemhngfmmdpmducmgﬂlmﬁnmoﬂandallgzsofwhmoevumme

or kind (inchuding coalbed gas), and laying pipeli P lines, buildi mnkx,plmls,pawersmium,madwaysmdmucmu
thereon to produce, seve and take care of said prodicts (includi dewntmnuf lbed gas wells), and the excl surface or subsurface rights and
pnvﬂegesmmdmmymmermmyam!allmhopmm mcludmgdne!mcchmofwﬂ:r,kmcanduthermbsﬂmesmthesubmrﬁme,md
any and aff other rights and pri ident o, or convenient for the ion afone or conjointly wiih neighboring land for such
FREUSES, al]tlmtceﬂnmmarmtsofhndsimamdeMCmmty Scntequolnmda described to wit:

ship 6 [

Sectfon 21:  Out Lot “A”, Goveraor’s Farm Subdivision, First Filing, Town of Windsor, Colorade;
Out Lot “B”, Governor’s Farm Subdivision, Second Filing, Town of Windsor, Colorado; and
Tract E and F of the Annexation anid Dedication Plat of the Windsor Elementary School First
Annexation to the Town of Windsor, Colorsde.

Parcel No. 080721310001

together with all Jakes, streams, roads, easements, and rights-of-way which traverse or adjoin said lands owned or claimei by Lessor, or whick may
hﬂmfh:rbembﬂshcdtobeowncdbyl.cswr mddsomnddmonmtheBbovedmnri‘nedhndsandnghm,mynndaﬂsmpsmpmulsuflmd
other than those constiteting regnlar go i geous to the sbove described lmd owned or claimed by Lessor, all
of the aboveda@cribuihndsbmghﬁemaﬁzrmﬁnedmm(the?mm”)mdcmmmmglGncm,mmarless

1. Tt is agreed that this Lease shall rewmain in full force for a term of three (3) years from this date (“Primary Term™) and s long
tbueaﬂerasoﬂmgasufwhntsowetvohmemmorkmdmpmdwedﬁmnthehmsesmonumgcpoo]edorunnmdthuwnh,mOpmnms
inmsed as herei ided. If, at the expiration of the Primary Term, oil or pas is 50t being produced from the Premises or on acreage
poohdmmnnmdﬁmewﬁhhn[umsthmmygedm&xﬂﬁug,wmlmmwmhng,dewatemg.crotheropmmnscmducwdmme&brtm
mhlmh.mumenrre-ﬂmblmhpmd:m:mnfuﬂandgas,(cullecttvely“Opmuuns")thﬂeon,ihenthnsLeaseshauwmmumfmsolmgassucﬁ
are being shafl be idered to be conti d if not more then one hundred eighty
(]80)dnysslm]]e!npsa )! thand ofmwwellmdthebegmnmgofopamnnsfonhednllmgofnwbseqmntweﬂ If
dm:uv:tynfoilorgasonﬂlehvmmesmmmngnpooledmmmudﬂmvwﬂh,'hapmdwumlhawfshmﬁmﬁbmmymnﬂﬂmc
primary term, this Lease shall not inate if Lessee additional O; ions within one hundred eighty (180) days from date of cessation
of production or from date of completion of a dry hole. If oil or ges shall be discovered and produced as a resnit of such operations st or after the
expiration of the Primary Term, this Lease shall continue in force so lang as oil or gas is produced from the Premises or on acreage pooled or omitized
therewith lfnt'haupmanofﬂml.eue.l.esseehnsmmsm«mmmmbdmmepmtmmamhmufmmh
eagements shall survive the termination of this Lease for as long theteafter g5 so wtilized by Lessee.

2, This is a PAID-UP LEASE. In consideration of the payment made herewith, Lessor agrees that Lessee shall not be obligated,
excopt as othierwise provided herein, to or inue any opernti during the Primary Term. Lessee may at any time of times during or
Eﬂerﬁwl’nnmyTmsmmdﬁmlmumnﬂmmmnofmermmdnmmyMmeydellvemlgtoLﬁsormbyﬁhng
for record a release or releases, and be relieved of all obligations ing as to the

3. The royalties to be paid by Lessee are; (a)nnoﬂmduthnhqmdhydmcarbm cightcen and one half percent (18.5%) of that
produced and saved from said kind, the sams to be delivered at the wells, or to the credit of Lessor imto the pipeline to which the wells may be
comecmd,memyﬁomtmemnm:pmlmsennymyahyoﬂmnxpossessmn,payingtbcmaﬂmtpuceﬁlmfmtprcvnﬂmgﬁ:ﬁheﬁeldwhm
pmdncedonthedninofmbaw(b)onysmdthncmmmm f produced from said land and sold or used off the premises or in the
(hcmmkmvn[mnﬂ:eweﬂofm@mmmdmchnlfpw(lu%)of!hepm@ctsoldurnsed. On product sold
atthewdl,memynhynhnllbeclemdmhalfpacem(l&ﬁ%)oft:benetpmoeedsre from such sale. All royalties paid on gas sold or
nsedoﬁ'lhcl’rennsmormtlnmmufnmofpruduststhueﬁomwﬂlbepmdnﬁudedegﬁommchmyahyusmfspmpommwamwmufau
postmducuoncom,mchdmgbﬁnothm&dmglmspmdncnmandmmcemw,gmhmgmdhmpoﬁmmnmmfmmthswel]headmﬁm
point of safe, i ing. On product sold at the well, the royaity shall be eighicen and one half percent (18.5%) of the net
pmceedsmnhzedfmnmhsale,aﬂ:rdeducﬁngﬂummhmyﬂtylmofsWomtemmtofaﬂoflheabovcpostmdmﬁmmsismd
expenses, if any.

4, ‘Where gas from a well capable of producing ges (or from a well in which dewatering operations have commenced), is not sold
orusedaﬁaﬂheexpmonofﬂze?nmm-ch:m,ihrthupnrpnmoftbeLmsmhwcﬂshnﬂbeuiemr]mbeprodwmggls,mdmewellshnll

be tdered to be producing gas for the purp of this Lease, and Lessee shall pay or tender as royalty to Lessor at the address set
ﬁ:nhubuveOneDollm'(SlM)payempummmlanc,mmhpaynunmtendzrmbemadeunurbuﬁomthsanmversm'ydateofmLnext
ensuing after the expiration of one hmdred twenty (120) days from the date soch well is shut in or d & op afe d and
thereafter on or before the anniversary date of this Lease during the period such well is shut in or dewatering operations are being conducted

5. Ifmesnlusammmﬁerammemmudmdmﬁcdﬁmmmpkc:smcd:cmm,lhenﬂnmyalhes
(inchuding any siut-in gas rayalty) herein provided for shall be paid to Lessor only in the proportion which Lessor’s interest bears to the whole and.
\m:lmkdfec

Losgsee shail have the right to use, froe of cost, gas, and oil produced on the Premises for Lessee’s operations thereon, except

waterﬁvmﬂwweﬂsuflﬂsor

7 Lessen shall bury Lessee’s pipeline below plow depth.

8. Lesses shall pay for damages caused by Lessee’s operations on the Premises.

9 Lessee ghall have the right at any time to remove all machinery and fixtures (including casing) Lessee has placed on the
Premises.

10. The rights of the Lessor and Lessee hereonder may be assigned in whole or part. No change in ownership of Lessor’s interest
(byass:gnmemoroﬂmwuc)xhaﬂbebmdmgonlmunlﬂl.asseehasbecnﬁmnshadwtﬁlnmme,cmsﬁngufmﬁedmpisufnllm:nrM
instruments or docmments and other i blish a lete chein of record title from Lessor, and then only with respect to

payntenis therenfier mude. Noodwrhndofmhce,whcﬂmacﬁmlorwnskwﬁve,nhnﬂbubmdmgmmec No present or fiture division of
Lessor's ownership as to different portions or parcels of the Premices shall operate to enlarge the obligations or diminish tho rights of Lessee, and all
Imcesopcrahommuybccmducﬁedwrﬂmﬁmgmdtnmynmhdwm If all or any part of this Lease is assigned, no leasehold owner ghafl be
Tieble for any act or emission of any ofher leasehold owner,

1L Lessee, at its option, is hereby given the right and power at any time and from time to time a8 a recurring right, either before or
after production, as to all or any part of the Premises and as to any one ar more of the formations thereunder, to pool or unitize the leasehold estate
mdﬂmmimmlmmncuvmedbytlﬂsIcascwiﬂlmharlmd,lusem'leasesﬁnbcilmnediatevichn'tyﬂ)rﬂlepmdmﬁonofoilmdgm,msepmutely
for the production of either, when in Lessee"s judj itis y of advi 1o do s0, and i ive of whether authority similar o this exists
with respect to such other land, leacs or leases, Lﬂwwiscumswevmmlﬂbmedmmclnﬂcfmmaumsmtmdmmgoﬂmgpsmaybemﬁnmedm
exciudesnchnm-pmdncmgfunmmﬂs. Ihefnmmgormﬁ)mmgnfmymahaﬂbe lished by Lessce g and filing of record a
dectaration of snch wnfth or i hich declaration shafl describe the wnit, Anyumtmnymcluxlelanduponwmchawellhaslhaemﬁm
bemcumpmdoruponwlnchopmnmsfmdﬁﬂmghﬂvethmﬁmbm ions or & well shut in for want of u
mﬂetanywlmvonaumtwhohinchduul[urupartnfﬂmlmsemllbemﬁedasﬁﬁwerepmduchnn,Opmhmsornwellshntmforwmtof:
raarket wnder this Lease, In liou of fhie royalties elsewhere herein specified, includi shntmm dties, Lessor shall receive royalties on
mdncnmﬁmmhmnon[youﬂmpmﬂmofmhpmdwhmaﬂocamdmmumm iom shall be that ion of the umit production
that the total mmmber of surface acres covered by this Lense and included in the Unit bears to the fotal number of surfsce acres in such Unit In
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addition to the foregoing, Lessee shall have the right to unitize, pool, or combine all or any part of the Premises a5 to one or more of the formations
thereunder with otber lands in the same general area by entering into 2 conperative or wnit plan of development or operation approved by any
governmental authority end, from time to time, with ke approval, to modify, change or terminate moy snch plan or agreement und, in such event, the
terms, conditions aud provisions of this Lesse shall be desmed modified to conform to &e terms, conditions, and provisions of such approved
cooperative or it plan of developrnent or operation and, particularly, afl drilling and development requizrements of this Lease, expressed or implied,
shall be satisfied by complinnve with @e drilling and development requirements of such plsn or agreement, and this Lease shall not terminate or
expire during the life of such plaw or agreement. Inthewmtmmthehemmcsmmypmmﬁshaﬂhuuﬁubeopemwdmdum such
coopertive or vnit plan of develo or the d to different portions of the land covered by said
plan, then the production allocated to any particular tract of land shatl, for the putp uf ing the royalties to be paid b der to Lestor, be
regarded as having been produced from the particod uanzoflmdmwhlchﬂ-aﬂmwdnndmtmmommuflmd,mdmyﬂtypuymmm
bemadehmmdumbmsorshallbcbundupm, duction only as so all Lessor shall formally express Lessor’s consent to any cooperative
of unit pian of devel dopted by Lesses and approved by any governmental agency by executing the szme upon request of Lessee.

12 Anmmmsedmmphedmvmnsofmsmshﬂlbesuljmmaﬂ&derﬂ,smmdbcdlm Executive Orders, Rules
urRegnluﬁons,mdﬂns]'.zaseshnllmtbete:mnmd,mwholeurmpart,norwmheldhablnmdamamfnrﬁiﬂmmcomplythaewnhlf
compliance is provented by, or if such failure is the result of, any such Law, Order, Rule or Regulation. Any delay or imerraption caused by storm,
flood, act of God or other event of force majeure shall not be counted against Lessoe, IFLessee is rendered vnable, wholly or in part, by force majeure
wcmyuutmobhgauonsmderﬂnsum,oﬁuﬁamtﬂobhgamnhmnkemeypamnu,lammmmmﬁ prosapt written notice of
the force majoure with reasonehly full pardeuiars 1t thereupon, the obligations of Lesses, so far as they are affected by the force majeurs,
shail be suspended during, but no longer tha, the continuance thereof. Lessee shafl use all reasonable difigence to remove the force majeure situation
&s quickly as practicable. However, Leasee shall not be required against its will to setffe any labwr dispute. The term force majeurs shall meaa an act
of the public enemy, war, blockads, public riot, ightning, fire, storm, fisod, cxplosion, goversmental action, governmental delay, restmint or inraction,
wavailability or faflure of equipment, including drilling rigs, delays in obtaining drilling and other required permits despite fis ditigent efforts, freeze-
up of wells or pipelines, and any other cause, whether of the kind specifically enmernted herein or not, which is not reasonably within the control of
ﬂlePanyclnunmgﬂmemmmIf.dnetoﬂleubovecmmmmycmewmvmbeyondﬂ::cmlqumequseempmvmdﬂom

der, such time shall not be counted against Lessee, and this Lease shail be extended fior a period of time
eqmlmlhehmelmseewmmpmvmmd,myﬁmgmﬂmumwﬂmcmmymtwnhsmdmg

13. Lessor agreey that the Lesses shall have the right at any time to redeem for Lessor by payment any mortgages, taxes or other
liens on the above described lands, in the event of defimlt of payment by Lessor, and be subrogated to the rights of the holder thereof, and the
undersipsed Lessory, for themselves and their hoirs, successors and assigns, hereby smvender and release alf right of dower and homestead in the
Premises, insofir as said ripht of dower and homestead may in any way affect the purposes for which this Lease is made, ay recited herein.

14. Should auy one or more of the parties named as Lessor herein fail to execute this Lease, it shall nevertheless be binding upon
all such parties who do execute it as Lessor. Ths word “Lessor”™, as used in this Lease, shall mean any oue or more or all of the parties who exccute
1hiy Lease as Lessor. All the provisions of this Lease shall be binding on the heirs, succeszors and assigns of Lessor and Lesses,

15. Lessee at any time prior to the expiration of the Primary Term, shafl have the right and option, but not the obligation, to extend
ﬂmenmchxmfurannddxtmnltwo(Z)yem'pmod.Toexemsaﬂmnghtmmudma?maqT&m,mseeshnﬂmdcrmlmbydcposmng
in U.S. Mail, & check payable to Lessor ("Extension Payment™) in the amount equivalent to the monetary consideration paid to Lessor as consideration
for granting this Lease. Once the Bxtension Payment has beea tendered, Lessor agrees to execute mud provide to Lessee a recordable document
evidencing the extension of the Primary Term of this Leass.

16. Notwnthmdmgmyﬂmgmﬁommyhmmwnmined,wmﬁ:fm&uwntmncms:mofLessor,Lcssee,mwcmm
or assigns, shall not have the right to occupy or use the surface of the Premiscs for any reason, including the i of equip or facilities
associated with any drilling or production operations. Further, othﬂ'thnnﬂleuseofnmgmads,ttxslmdusmdihathmee its successors or
assigns shall not access the surfiace of the Premises without the consent of Lessor. Provided, however, nothing in this Ariicle 16 shail be deemed to
dnmshmmmywwrmﬁenglmgmdmmsmmmthesubmrﬁceofﬁwhmmﬁ

17. It is wnderstood and agreed that Lesses may drill directionally or b fly into the Premi nndlormm]andpmkdwxﬂxdxc
hwumpmwmmmmpheleven(ll)(ﬂ:epmhngclm)hezcnﬁLmshallbnvemeﬂm,mnmmcladnndexclumvengm,pawerund
duce the oil, gas byds homs, and Y, lying under or beneath or from the Premises, either by means of

myweﬂnrweﬂsmemmdu]]s:msofwhmhmlomdonoﬂnrlmds,mdwhchsmdwe]lmweﬂsmdnﬁeddmchouallyorhonzonmﬂy
through and into the Prenises, md/uruﬂnlandpooledwxﬂ:ﬂlel’mmses,thepmdumngmmrvalsufwhmhmboﬁnmd\mdcnhehmua or vader

such pooled ares and produce oil, gas and hydrocarbons and fi Lessor hereby pranis unto Lessee such rights-of-way,
easements and servitudes in and throngh the subsurface of the Premises as Eessee may require for boring well holes, casmgsame,anduﬂmwxse
completing, producing aud maintaining wells sither in the Premises or in any land incloded in the seme operating unit as & ided in this

Lease with the Premises or any part thereof. For the purposes of this Lease, w:llsdlﬂledduecuumﬂyorhnumnmﬂymduandmmmdlorpmdmmg
from the Prewmises, ihe surface drilisites of which are located on other Iands, shall be considered to have been drilled in the Premises from dyillsites on
other lands in the vicinity of the Premiscs,

IN WITNESS WHEREOUF, this instrament is executed as of the dats first above written.

Town of Windser, a Colorado Municipal Corporation:

Attesi

' 2 i
By: 5 niﬁ e s
TN S VAZQURZ{MEYORL.~ By: PATTI GARKLA, TOWN CLERK

CORPORATE ACKNOWLEDGMENT

STATE OF COLORADO

)
)Ss.
COUNTY OF QEELD -}

'Ihefuregoinginstmmm:wnsmhowle@dbeﬁmmthis” day of {HAQLH » 2014, by John 5. Vazquez as Mayor for the
Town of Windsor, a Colorado Municipal Corporation and Paiti Garcia, Town Clerk for the Town of Windsor, a Colorado Municipal Corporation.

WITNESS my hand and official seal.
My Commision Expirss__ -0~ 015 %O W Ry
ijy?nbhn L en 4\06_

%

Afier recording retusm to: Tekton Windsor, LLC,
200 Plaza Drive, Suite 100,
Highlands Ranch, Colorado 80129



