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OIL AND GAS LEASE

THIS AGREEMENT, dated the 1° May, 2012, is made and entered into by and between Town Of Windsor, a Colorado Municipal
Corporation, whose address is 301 Wainut Street, more) and

Grlzzly Petroleum Company, LLC, whose address is 1700 Broadwa . uuvomm. uonver, vvvvzov,, m. mam. oafte, ou/ eu^ e" se°. 

WITNESSETH, That the Lessor, for and in consideration of TEN AND MORE ($ 10. 00+) DOLLARS cash in hand paid, the

ipt of whi h is hereby acknowledged, and m vo ts and a ts h inafter contained has granted demised, leased and

let, and by these presents does grant, demise, lease and let exclusively unto the said Lessee, the land hereinafter described, with the
exclusive right for the purpose of drilling, mining, exploring by geophysical and other methods, and operating for and producing
therefrom oil and all gas of whatsoever nature or kind, with rights of way and easements for roads, laying pipe lines, and erection of
structures thereon to produce, save and take care of said products, all that certain tract of land situated in the County of Weld, State of
Colorado, described as follows, to- wit: 

FOR DESCRIPTION SEE EXHIBIT " A" ATTACHED HERETO At'lD BY THIS REFERENCE MADE A PART HEREOF: 

NOTWITHSTANDING ANYTHIr1G CONTAINED HEREIN TO THE CONTRARY, THIS IS A NO SURFAC OCCUPANCY
LEASE. IT IS AGREED THAT LESSEE, ITS SUCCSSORS AND ASSIGNS SHALL NOT CONDUCT ANY DRILLING
OPERATIONS OR LOCATE ANY PRODUCTION FACILITES UPON THE LEASED LANDS, NOR WILL ANY ACCESS
TO THE SURFACE OF THE LEASED LANDS BE PERMITTED WITHOUT EXPRESS WRITTEN CONSENT OF
LESSOR. 

1. It is agreed that this lease shall remain in force for a term of One ( 1 ) year from this date and as long thereafter as oil or gas
of whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling operations are
continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is not being produced on the leased
premises or on acreage pooled therewith but Lessee is then engaged in drilling or re- working operations thereon, then this lease shall
continue in force so long as operations are being continuously prosecuted on the leased premises or on acreage pooled therewith; and
operations shall be considered to be continuously prosecuted if not more than ninety ( 90) days shall elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of oil or gas on said
land or on acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not
terminate if Lessee commences additional drilling or re- working operations within ninety ( 90) days from date of cessation of production
or from date of completion of dry hole. If oil or gas shall be discovered and produced as a result of such operations at or after the
expiration of the primary term of this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises
or on acreage pooled therewith. 

In the event a well or wells is drilled and completed on the lands, or on the lands pooled therewith, for the purpose of

developing coalbed gas, the word " operations" shall mean, in addition to those matters covered in the preceding paragraph. ( 1) 

operations of said wells to remove water or other substances from the coalbed, or to dispose of such water or other substances, even

though such operations do not result in the production of hydrocarbons in paying quantities, or ( 2) shutting- in or otherwise
discontinuing production from said wells to allow for surface or underground mining affecting the drillsite or wellbore. 

2. This is a PAID- UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, 

except as otherwise provided herein, to commence or continue any operations during the primary term. Lessee may at any time or
times during or after the primary term surrender this lease as to all or any portion of said land and as to any strata or stratum by
delivering to Lessor or by filing for record a release or releases, and be relieved of all obligation thereafter accruing as to the acreage
surrendered. 

3. In consideration mom premises the said Lessee covenants and agrees: 

ft To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the
equal Twenty ne~, wnt( ooY) nonorauonnmuumm and saved nnmma/ oa mn m/ uev. 

u To pay Lessor on gas and casinghead gas produced from said land ( 1) when sold by Lessee, Twenty per-cent ( 20%) 
of the net proceeds derived from such sale or ( 2) when used by Lessee off said land or in the manufacture of gasoline or other
products, the market value, at the mouth of the well, of Twenty per- cent ( 20%) of such gas and casinghead gas, Lessor' s interest, in

either case, to bear Twenty per- cent ( 20%) of the cost of compressing, dehydrating and otherwise treating such gas or casinghead
gas to render it marketablo or usable and Twenty per- cent ( 20%) of the cos of gatheting and transporting such gas and casinghead
gas from the mouth of the well to the point of sale or use. 

3rd To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasoline or any
other product, a royalty of Twenty per- cent ( 20%) of the proceeds, at the mouth of the well, payable monthly at the prevailing market
rate. 

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as royalty to the royalty
owners One Dollar per year per net royalty acre retained hereunder, such payment or tender to be made on or before the anniversary
date of this lease next ensuing after the expiration of 90 days from the date such well is shut in and thereafter on or before the
anniversary date of this lease during the period such well is shut in. If such payment or tender is made, it will be considered that gas is
being produced within the meaning of this lease. 

5. If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then

the royalties ( including any shut- in gas royalty) herein provided for shall be paid the Lessor only in the proportion which Lessor' s
interest bears to the whole and undivided fee. 

Lessee shall have the right to use, free of cost, gas, and oil produced on said land for Lessee' s operation thereon. 

7. Lessee shall bury Lessee' s pipeline below plow depth. 
8. No well shall be drilled nearer than 200 feet to the house or bam now on said premises without written consent of Lessor. 

9. Lessee shall pay for damages caused by Lessee' s operations on said land. 
10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to

draw and remove casing. 
11. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor' s interest

by assignment or otherwise) shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of
all recorded instruments or documents and other information necessary to establish a complete chain of record title form Lessor, and
then only with respect to payments thereafter made. No other kind of notice, whether actual or constructive, shall be binding on
Lessee. No present or future division of Lessor' s ownership as to different portions or parcels of said land shall operate to enlarge the
obligations or diminish the rights of Lessee, and all Lessee' s operations may be conducted without regard to any such division. If all or
any part of this lease is assigned, no leasehold owner shall be liable for any act or omission or any other leasehold owner. 

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring right, either
before or after production, as to all or any part of the land described herein and as to any one or more of the formations hereunder, to
pool or unitize the leasehold estate and the mineral estate covered by this lease with other land, lease or leases in the immediate
vicinity for the production of oil and gas, or separately for the production of either, when in Lessee' s judgment it is necessary or



advisable to do so, and irrespective of whether authority similar to this exists with respect to such other land, lease or leases. 
Likewise, units previously formed to include formations not producing oil or gas, may be reformed to exclude such non- producing
formations. The forming or reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well has theretofore been
completed or upon which operations for drilling have theretofore been commenced. Production, drilling or reworking operations or a
well shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be treated as if it were production, 
drilling or reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties elsewhere herein
specified, including shut- in gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of
such production allocated to this lease; such allocation shall be that proportion of the unit production that the total number of surface
acres covered by this lease and included in the unit bears to the total number of surface acres in such unit. 

13. When operations or production are delayed or interrupted by lack of water, labor or material, or by fire, storm, flood, war
rebellion, insurrection, riot, strike, differences with workmen, or failure of carriers to fumish transport or furnish facilities for
transportation or lack of market in the field for the minerals produced, or as a result of any cause whatsoever beyond the control of
Lessee, the time of such delay or interruption shall not be counted against Lessee and this lease shall remain in force during such
delay or interruption and ninety (90) days thereafter, anything in this lease to the contrary notwithstanding. 

14. Lessor hereby agrees that the Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, 
taxes or other liens on the above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the
holder thereof, and the undersigned Lessor, for itself and its heirs, successors and assigns, hereby surrender and release all right of
dower and homestead in the premises described herein, insofar as said right of dower and homestead may in any way affect the
purposes for which this lease is made, as recited herein. 

15. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be
binding upon all such parties who do execute it as Lessor. The word " Lessor," as used in this lease, shall mean any one or more or all
of the parties who execute this lease as Lessor. All the provisions of this lease shall be binding on the heirs, successors and assigns
of Lessor and Lessee. 

IN WITNESS WHEREOF, this instrument is executed as of the date first above written. 

Town Of Windsor, a Colorado Municipal Corporation

BY: ATTEST: 

By: Pa 1 Garcia. T Clerk

STATE OF COLORADO

COUNTY OF WELD

The forewing Instrument was acknowledged before me this 1 day of , 2012 by as

I\() 4 OIL—, for the Town Of Windsor, a Colorado Municipal Corporation and Pattl Garcia, Town Clerk for the Town Of

Windsor, a Colorado Municipal Corporation. 

ACKNOWLEDGMENT— CORPORATION

WITNESS my hand and official seal. 

My Commission Expires: 
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After recording retum to: Grizzly Petroleum Company, Live, 

Attn: Royce Allen

1700 Broadway, Suite 650 "°
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Denver, CO 80290- 1700



EXHIBIT " A" 

This Exhibit " A" is attached to and made a part of that certain 011 and Gas Lease between

Town of Winds r, a Colorado Municipal Corporation, as Lessor and Grizzly Petroleum

Company, LLC, as Lessee, dated May 1~. 2012. covering lands in Weld County, 
Colorado. 

TRACT 1
Township n North. Range 67 West of the 6" P. M

Section 20: All of Tract "B" of the MOUNTAINVIEW FIRST FILING AND REPLAT OF CARANNA SUBDIVISION

SECOND FILING in the Town Of Windsor, Colorado, Iocated in WeId County, Colorado. 
Containing * u. 00u square feet u, 1. or acres, more o, less. 

TRACT 2
Township u North, Ranee mWest of the 6th P. M

Section 20: A stnp of land designated as Parcel on Shee of the plat of Mountain View

Subdivision, Second Filing as recorded in Book 856 under Reception No. 1mm38. Town cn Windsor, County cxWeld, 
State Of Golorado. 

Containing 2. 489 acres, more or Iess. 

TRACT 3
Township e North, Ramie 67 West of tho 6"' P. M

Secton 20: A parcel of land Iocated in the Southeast Quarter ( SE x) m Section Twenty ( 20
N.), Ra Sixty- seven West ( R. 67 W.) of the Sixth Princi / Merid/ ( 6' pm), Town m Windsor, County of WeId, 
State of Colorado, and being more particularly described as follows: 
Commencing at the Southeast comer of said Section 20 and considering the East line of said SE % to bear North

00° 12' 52" West with all bearings contained herein relative thereto: 

Thence North 00° 12' 52" West along the East line of said SE % a distance of 479. 97 feet; Thence South 89° 47' 08" West

a distance of 30. 00 feet to the Point of Beginning: Thence South 00° 12' 52" East parallel to said East line of said SE 1/ 4 a
distance of 450. 78 feet; Thence South 88° 14' 20" West parallel to the South line of said SE % a distance of 109. 88 feet; 

Thence North 45° 00' 00" East a distance of 125. 17 feet; Thence North 00° 1Z52" West a distance of 369. 99 feet; Thence

South 78° 18' 4T East a distance ofc1/ mfeetwmopmmmBegmn/ no
Containing 3. 714 acres more or Iess

TRACT 4
Township 6 North, Rancie 67 West of the 6 P. M

Section 20: A tract of land Iocatod in the W 1/ 2 of the SE ¼ of Section 20, Township 6 North, Range or West m the 6th
P. M. being more particularly opuonoomuomnupm: o^ nwnoxnnmosastunowuosxurvamomxmnunmuou, e
no" 1r* o~ s and all other bearings mmtamouxonynuei, mrelau thereto: thereto: Beginning atthe E 1/ 16 comer of Section 20
and Section zo; thence wuo" 1n' 2rvv* 1n. ro feet; thence mo5° 2o' 1r^ wum. mo feet; thence won° 0roo^ vvouo. o/ 

feet; thence S 61° 07'55" E 494.60 feet; thence N 00°07'5T W 459.93 feet; thence S 88°57'3T E 26.33 feet to a point on

the East line W 1/2 SE 1/4 of Section 20; thence S 00° 17' 40" E 1202. 52 feet to the Point of Beginning. 
The above descnbed tract contains 5.232 acres more or Iess. 

TRACT 5
Township o North, Range 67 West of the 6° P. M

Section 20: Lot 2, Beaver Subdivision, Town OfWindsor, County Of WeId, State Of Colorado. 
Containing 0. 09 acres, more or less. 

TRACT 6
Township n North, Ranee 67 West of the 6th P. M

Section 20: Tract B & C, River Trails Subdivision, Town of Windsor, County of WeId , State of Colorado. 
Containing 0. 415 acres, more or less. 
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TRACT 7
Township 6 North, Range 67 West of the 6th P, M
Section 20: A parcel of land w NE1/ 4) of Section

Twenty- nine ( 29), Township six North ( T.6N.), Range Sixty- seven West ( R. 676W.) of the Sixth Principal Meridian ( 6th
P. M.), County of Weld, State of Colorado and being more particularly described as follows: 

BEGINNING at the Northeast Sixteenth Comer of said Section 29, as monumented by a found brass cap set in concrete
with the Center- North Sixteenth Comer of said Section 29, as monumented by a found # 5 rebar with aluminum cap
stamped KING LS 20685 to bear South 85' 24'08" West a distance of 1304.63 feet with all other bearings contained
herein relative thereto; 

THENCE South 00' 02' 03" West along the East line of of o5.0o feet to the point of
intersection with the North line of that parcel of land as describe within Book 661 as Reception Number 1582614 oOf the
records of the Weld County Clerk and Recorder ( WCCR); 

THENCE along the Northwesterly and Southerly lines of the aforesaid parcel of land by the followin Three ( 3) courses
and distances: 

South * umr13" West a distance of 148. 77 feet; 

South o1' u6' x1^ West a distance mu1uosfeet; 

South ' * o^ East a distance m1rr.* o feet m a point on the Westerly Right- Of-Way ( ROW) line of the existing
county road; 

THENCE along said Westerly ROW line a distance of 81. 02 feet; 
THENCE North u3° u5' 5n West u distance mo86mfeet; 

THENCE North m*° 2n' 50" West a distance of 199. 28 fee

THENCE North m' ua' o5" West u distance nr1ro. 14feet; 

THENCE North oo' u* c5" West o distance oruun. rofeet; 

THENCE North uo' ux' oo' West o distance or1uo. 00feet; 

THENCE North oo' uo' u1' West o distance nrye. xufeet; 

THENCE North 04' 05' 34" West a distance of 133. 54 feet to a point on the North line of said SW1/ 4 NE1/ 4; 

THENCE North 88° 24' 08" east long said North line a distance of 1266. 88 feet to the POINT OF BEGINNING. 

Said described parcel of land contains 19. 281 Acres, more or less (+/-) and is subject to any rights- of-way of other
easements as granted or reserved by instruments of record or as now existing on said described parcel of land. 

Township
u' P. M., WeId County Colorado, being more partic mn described aofollows: 

Commencing at the Northeast comer of Section 29 and considering the North line of the Northeast Quarter of the
Northeast Quarter to bear North 88' 13' 55" East with all bearings contained herein relative thereto_; said point being the
True Point of Beginning; thence along the East line of the said- Northeast Quarter South 00' 051 5" West, 30. 00 feet to
the North line of a parcel of land recorded under reception number 1846032 of the records of Weld County; thence
South 88° 1324" West, 464. 89 feet along the North line of said parcel; thence along the South line of said parcel the
following two courses; South 82' 07' 57" East, 238. 30 feet, North 88' 14' 03" East, 176. 32 fet to the West Right- of-Way line
of Weld County Road 17 as recorded under Reception number 1977816 of the records of Weld County; thence along
said Right- of-Way line the following 9 courses: South 00° 11' 40" West, 324. 17 feet; South 04' 00' 31" West, 300. 67 feet; 
South 00' 11' 40" West, 356. 00 feet to the beginning of a curve to the right having a central angle of 07' 38 36" and a
radius of 1009. 43, whose long chord bears South 04' 00' 58" West, 134. 56 feet; thence along the arc of said curve 134. 66
feet; thence along the arc of a curve right of changing radius ( beginning radiusl 009. 43 and ending radius 1029. 43 feet) 
whose central angle is 21' 13' 55" and whose long chord bears South 15' 27' 28" West, 376. 12 feet; thence along the arc
of a curve to the nght whose radius is 1029. 43 feet, having a central angle 25' 07' 29", whose long chord bears- South
41° 37' 55" West, 447. 31 feet; thence South 54' 11' 40" West, 544. 12 feet; thence 523. 36 feet along the arc of a curve to
the left, said curve having a radius of 127. 30 feet, a central angle of 26' 36' 00" and a long_ chord which bears South
40' 53' 40" West, 518. 67 feet; Thence North 62' 24' 20" West, 47. 91 feet to the West line of the Southeast Quarter of the
Northeast Quarter of said Section 29; thence along said West line, North 00° 01' 06" East, 1202. 72 to Northwest comer of
the Southeast Quarter of the Northeast Quarter of said Section 29; thence along the West line of the Northeast Quarter
of the Northeast Quarter, North 00°01' 06" East, 1320.36 feet to the Northwest comer of the Northeast Quarter of the
Northeast Quarter of said Section 29; thence along the North line of the Northeast Quarter of the Northeast Quarter of
said Section 29, North ::° 13' 55" East, 1305. 99 feet to the True Point of Beginning; said parcel contains 56. 1 acres more
or less and is subject to any easements or rights- of- way of record or that may now exist on said tract of land. 

excepting therefrom a tract of land consisting of 0. 33 acres as recorded in Book 565, under reception number 1486952
of the records of Weld County being more particularly described as follows: 

Parcel No. 2

A parcel of land in the Northeast Quarter of Section 29, Township 6 North, Range 67 West of the 6Th P. M., more
particularly described as follows: Beg_inning at a_point from which the Northeast comer of said Section 29 bears North
86°05' East (Meas. North 85°45' 11" East, 355.96 feet), 856.65 feet, which_ point lies in the South right-of-way line of the
County highway; thence along said South right- of-way line South 87' 59' West ( Meas. South 87' 39 19" West), 185. 3 feet
to a point marked by an iron pin; thence by chords and distances along an irregular curve to the left and along said right- 

West , 50. 0 feet, South 34' 55' West ( Meas. South 34' 35' 19" West), 50. 0 feet, South 29' 24' West ( Meas. South
of-

w7
line as follows; South 61 21' West ( Meas. South 61' 01' 19" West), 50. 0 feet, South 44' 51' West ( Meas. 44' 31' 19" 

South 23• 30" 19 West;, 50. 0 feet South 22' 14' West ( Meas. South 21' 54' 19 West), 50. 0 feet, South 19' 49' West ( Meas. 
South 19' 29' 19" West), 50. 0 feet, South 16' 05' West ( Meas. South 15' 4519" West), 50. 0 feet, South 3' 30' West ( Meas. 
South 3' 1019" West), 121. 7 feet to a point marked by an iron pin; thence in a Northeasterly direction and in a vanable
curve to the right forming a new right- of-way line by chords and distances as follows: North 11' 48' East ( Meas. North
11' 28' 19" East , 118. 0 feet, North 16' 59' East ( Meas. North 16' 39' 19" East), 50.0 feet, North 19' 40' East ( Meas. North
19' 20' 19" East , 50. 0 feet North 22' 05' East ' M N rth 21' 45' 19" E t 50. 0 feet, North 23' 37' East Meas. North

35' 57' 19" East , 50. 0 feet, North 46' 25' East Meas. North 46' 05' 19" East 50. 0 feet, North 54' 43' East Meas. North
54' 23' 19" East , 50.0 feet, North 64' 19' East Meas. North 63' 59' 19" East 50.0 feet, North 74' 14' East Meas. North

79' 46' 38" East , 50. 0 fee ,t ( 50. 19 Meas.) to the point of beginning. The edd of each line is marked by an iron pin. All
bearings are referred to U. S. Public Lands Survey, variance 15 East; with all its appurtenances, 
Reserving, however to the grantor, an access easement over and across the property to the irrigation ditch located on
the property, for the purpose of operating and maintaining the same. 
Containing 19. 28 acres, more or less. 

2
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TRACT 8
Township 6 North, Ranee 67 West of the 6th P. M

Section 29: A parcel of land being a part of the SW/ 4NE/ 4 described as follows: Beginning at the southeast comer of
said 40 acre subdivision which point is marked by a stone; thence N. 0° 15' East on the east boundary line of said 40
acre tract a distance of 895 feet to a point; thence S. 30° 24' West a distance of 214 feet to a point; thence S. 0° 14' East
a distance of 710 feet to a point on the south boundary line of said 40 acre subdivision; thence E. 102 feet to the point of
beginning . 
Containing 1. 94 acres, more or less. 

TRACT 9
Township 6 North, Range 67 West of the 6th P. M
All dedicated streets, roads and alleys, being in the S/ 2 of Section 20 and the W/ 2NE/ 4 of Section 29, 

belonging to the Town Of Windsor. 

Containing 26. 14 acres, more or less. 

Total acres of all tracts combined being 60.431 acres, more or less. 

TOWN OF WINDSOR, A COLORADO MUNICIPAL CORPORATION

By: 
as Board Vice President

for Town Of Windsor, a Colorado Municipal Corporation



TOWN OF WINDSOR

Township 6 North, Range 67 West, 6th P.M. 

Section 20: SE /4

The areas outlined in red shows land owned by the Town Of Windsor. 
The Town Of Windsor owns 50% interest in Tract 4 and 100% in all other
areas outlined in red. 



OWN OF WINDSOR
Township 6 North, Range 67 West, 6th P.M. 

Section 20: SW /4

f

The areas outlined in red shows land owned by the Town Of Windsor. 



TOWN OF WINDSOR
Township 6 North, Range 67 West, 6th P.M. 

Section 29: NE/4

The areas outlined in red shows land owned by the Town Of Windsor. 
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